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information on alternatives in Lieu of Bond requirements

A CertifiCAte of Deposit: 

• Must	be	issued	by	a	bank	or	savings	and	loan	association	doing	business	in	California;
• Must	show	the	business	name	of	the	applicant	or	licensee;
• Must	be	made	payable	to	the	Contractors	State	License	Board	(CSLB)	in	the	amount	of	fifteen	thousand	dollars ($15,000);

• Must	be	issued	for	a	period	of	not	less	than	one	year;
• Must	be	automatically	renewable	at	each	maturity	date;
• Must	state	that	any	interest	earned	will	be	paid	to	the	depositor;
• Must	have	the	signature	of	a	bank	representative	on	the	face	of	the	document;
• Must	show	bank	branch	address;
• Must	state	interest	rate;
• Must	show	account	number;	and

• CSLB	must	retain	original.

A	certificate	of	deposit	will	not	be	accepted	when	the	word	“Trustee”	is	included	with	the	name	of	the	payee.

An Assignment of A  bAnk sAvings ACCount, A sAvings AnD loAn AssoCiAtion investment 
CertifiCAte or shAre ACCount, or A CreDit union CertifiCAte for funDs or shAre ACCount 
must	be	on	a	form	approved	by	the	Registrar	of	Contractors	and	be	completed	in	accordance	with	instructions	thereon.	
(Forms	may	be	obtained	from	the	Contractors	State	License	Board.)

The	bank	savings	account	passbook,	savings	and	loan	association	share	account	passbook	or	investment	certificate,	credit	
union	certificate	for	funds	or	share	account	passbook	must	be	delivered	to	the	Registrar	of	Contractors	with	the	assignment.	
The	passbook	or	certificate:	

• Must	show	the	business	name	of	the	applicant	or	licensee;
• Must	be	assigned	to	the	Contractors	State	License	Board;	and

• Must	show	the	amount	of	fifteen	thousand	dollars	($15,000).

The	interest	earned	on	the	account	must	be	paid	to	the	assignor.

Cash	deposited	with	the	Contractors	State	license	Board	must	be	in	the	form	of	a	cashier’s	check	or	bank-certified	check,	
payable	to	the	Contractors	State	License	Board	in	the	amount	of	fifteen	thousand	dollars	($15,000).	A	personal	or	business	
check	will	not	be	accepted.	For	identification	purposes,	a	cashier’s	check	or	bank	certified	check	must	show	the	name	of	the	
purchaser.	

Reference:	Sections	7071.6,	7071.8,	7071.12	of	the	Business	and	Professions	Code.	Sections	995.710,	995.720,	995.730,	
995.740,	995.750,	995.760,	995.770	of	the	Code	of	Civil	Procedure.

importAnt: a Cash dePosit Must reMaiN oN fiLe with the CoNtraCtors state LiCeNse Board for 
a hoLdiNg Period of three years after the exPiratioN of the LiCeNse Period for whiCh the 
Cash dePosit was giveN. this wiLL resuLt iN a hoLdiNg Period of More thaN three years.

note: if the Board is Notified of a CoMPLaiNt reLative to a CLaiM agaiNst the Cash dePosit, the 
dePosit shaLL Not Be reLeased uNtiL the CoMPLaiNt has BeeN adjudiCated.

Cash	deposits	are	held	because	a	claim	may	be	brought	against	a	cash	deposit	within	three	years	(two	years	for	bonds)	
after	the	expiration	of	the	license	period	for	which	the	cash	deposit	has	been	provided,	or	within	three	years	(two	years	
for	bonds)	of	the	date	on	which	the	Board	inactivates	the	license,	whichever	occurs	first.


