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BCARD ACTION AT QUARTERLY MEETING

The Contractors’ State License
Board held its regular quarterly
meeting on October 13 at the Jack
Tar Hotel in San Franeisco. On the
agenda were several petitions filed by
trade associations,

The board denied a petition for a
public hearing filed by the Glass Man.
agement Association to amend Board
Rule 7h0. This rule sets forth the
seope of work of glazing contractors.
It was adopted September 8, 1942
and has not since been amended.

The Glass Managemeni Associalion
proposed that the rule be revised to
include the selecting, eutting, fabri-
cation assembly and installation of all
glags holding members and related
components in any opening, and
other products attendant to store

'ont construction sueh as entrance
«oors and frames, metal or glass fac-
ing and trim materials,

Opposition was voiced by the sheet
metal contractors, who claim portions
of the work sel forth in the proposed
revigion as properly within the scope
of a sheet metal contractor. Spokes-
man for the association informed the
board that they intend to file a peti-
tion for a hearing to amend Board
Rule 742 which defines sheet metal
contractor.

The board suggested that the Glass
Management Association and the
sheet metal contractors attempt to re-
golve their differences prior to the
filing of any further petition.

On June 20, 1966, the registrar
made an administrative interpreta-
tion of Beard Rule 734, which defines
plumbing contractor. It was his de-
termination that both fire protection
engineering contractors and plumb-
ing contractors could install fire pro-
tection systems.

The National Automatic Sprinlkler
and Pire Control Association, Ine,,
presentted arguments before the board
that plumbing eontractors should not
"o permitted to perform sprinkler

system work which they claimed to
be solely within the seope of fire pro-
tection cngineering contractors. The
board ruled the registrar’s interpre-
tation as proper and in conformance
with the wording of Board Rule 734.

The California Commercial Arbor-
ists Association, whogse members are
in the husiness of eontracting for
specific work on trees such as tree
stnmp and limb removal and the guy-
ing of limbs and trees, requested that
the board license such contractors
under the classifieation C-61, limited
specially.

In 1954 the Attorney General had
ruled that removal of trees, where
not a part of a specific construection
project, would not require a license.
Sinee that time the board has not
required that persons engaged in this
line of work be liecensed unless such
work was part of a project such ag
gite clearing for a highway or build-
ing.

The board deferred action on the
request of the California Commercial
Arborists Association and asked ihe
registrar to secure an opinion of the
Attorney General whether a license
is required,

Board Rule 786, which now reads
“‘No ‘joint license’ shall be renewed
unfess the license of each member
thereof has first been renewed,”’ was
adopted November 18, 1941,

The registrar and his staff could
see no real reason for this regula-
tion, and it caused a considerable
amount of extra work for the TMiles
and Records Section at renewal time.
When an application for & renewal
of a joint license is received it must
be kept in suspense until it is de-
termined that each member of the
joint venture hag first renewed its
own license,

It ean be readily seen this can cause
quite a suspense backlog at renewal
time and a great deal of uncertainty

{Continved on nage G)

J. D. MACK

This issue’s construction industry
legiglative personality needs little in-
troduction as he is a familiar figure
in eonstruetion and legiglative circles
throughout the state. He is J, D. Mack,
for the past 16 vears exeeutive man-
ager of the Plumbing-Heating Cool-
ing Contractors of California.

J. D. was born in Topeka, Kansas,
and attended school iIn St. Joseph,
Misgouri. He started hig business ca-
reer with Housebold Finance Corpo-
ration and served as that ageney’s
branch manager in St. Joseph and in
Tfresno, California.

After 17 years with Household I0i-
nance, J. D, left in 1949 to become
the exeeutive manager of the Central
California Plumbing Contracters As-
sociation in Fresno. He agsumed his
present post in 1950,

Asg executive manager of the state
agssociation, J. D. works clogely with
more than 30 local plumbing-heating-

{ Continued on page 3)
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DISCIPLINARY ACTIONS TAKEN—3RD QUARTER, 1865-66

Liffeative
Namo Address date Yiolations (
!
Artistic TIONSE oo oo 30318 Mariposa, Fremont. ...~ 4/26/66 Secs. 7110, T107, 7109, 7113, 711
Tor 180 days
Ashiton, Thomas, A, oo 9650 Cypress Ave,, Foutana . .. B/16/00 ‘%‘ecs. 07515, 7120
For 9 ays
Avery, Charles G meee 1187 Saratoga Ave,, San Jose. oo _oe.--— 6/30/56 Sco. 7122
Tor 50 days 25 days pernancntly
stayed b-day suspension
Baleh, Dy Looeooo e __ 7870 8, Wostern Ave., Los Angeles_ . 4/37/00 ?ocs 7113 17115 7120, 7068, 2
for 8 months
Darron, Stanley 1.___ 6490 W, McKinley, Fresno. oo 571005 See. 7113.6
Tor 60 days 85 days stayed with
. conditions B-day suspension
Bagsebt, Richard Yoo oo neee 7418 Wilbur Avo., Reseda_ .o 4/13/60 5&;7157113 7029, 7117, 7113.5,
Tor 45 day:
Bowne, Ronald Voo 10141 Laramie Ave,, Chatsworth__.____. 4/13/66 Se'ﬁl 7113 7029, 7113.6, 7817,
Tor 45 day
Brasicl Construetion Co. oo o P.0. Box 325, Hayward . _coueeooo 4/20/66 Sees. 7122 5 7068.1, 7115
Tor 60 days
Breuner, James H, o ooooooon oo 225 26th Avo., fanta Cruse o aono- 4/20/86 See. 7113.6
Tor 30 days
Burba, Dongld E. 354 W, Westlake Dr., Palmdale. ... 5/]0/66 Sees, 7109, 7113
. i Tor 10 dzl.ys stayed with condi-
tions {or one year
Castra Valley Roofing o ommeomemr o 2810 Crove Way, Castro Vallay . 8/24/06 Bec. 7122

Cooper, Ray & Son's Const. Co. 4/26/66

Cooper, William_ . .o ceiimemmeees " i G/24/60
Clurean, Thomas M.___. oo . Por 6/10/66

D' Agosting Conatruction Co.- oo 8560 Bock Ave., Nerth Hollyweod ... 8/10/66
Di Santo, Marie Raymeond_ oo oavem 164 W, 38th Ave., San Mateo ... 6/16/66
Trigher, Willism B ooeoo o ammmnmn 7135 Orral St., Qakland .. coooo 6/21/08
Groene, Viegil §o o coooe e 166 N. 10th St., San Jose. oo Conen 5/ 6/60
Kuight, Joseph 8o o %011 Lexingfon Ave,, Hollywood. ... $/10/66
Martineau, LEnmox oo ocmneoamem 4486 Wyman Dr., Sacramento_ ... 6/30/66

Matthew, John Too.____ 1044 Gth Ave., akland. ... —cumnee 1/ 6/00
Molloy, George B _ . oo 070 Callo Pasec, Nevale. .. o ocemomeeen 4/ 666

Morano, Carlo dba Ammeo Plumbing ... 4460 B, Sacramento_ _.ooooooeoonmooe 4/20/66
Muszini, Angelo Lo 1719 Aleateas Ave,, Bevkeley. . .o 4/97/66
Parker Construetion Co.. oo came——an 1136 Leo Dr,, San Jose . oono oo &/27/60
Paulsen, Anthony E., Contractor . ——.o—.— 13018 Occan QGate Ave,, Hawthorne ... 4/29/68
Perrine Masonry Co. o —vemcam e 7261 Hansen Dr,, Dublin . ... 4/ 6/66
Vires, John 2802 Del Paso Blvd,, Baeramento. . .- 5/81/06

Rex Construetion Co, e ccmroocwmmmae P.0. Box 761, Anderson ..o oovomnoo 8/30/66

&P Consbruebion. . wecacccmamnonmmmem 33 Honeyhill Bd.,, Ovinda.. oo 0/24/06 §

Behuléz, Alfred Walter . v omen 15814 Vin Anoyo, San Lorengo. . . 4/2[5/ 66
Spates, L W., General Contrasor.__ .. 810 I. §1st St., Tog Angeles.__...__...- 4/36,/66
Tracy, T Wie oo e P,0. Box 481, Stockton_. ... ceocnees 12/25/66

N
For 00 days 60 days stayed with
cuud]t.lons 30-dny suspension
Seo. 7122.5
I‘ur 90 days stayed with condi-

Secs 7114 7115

Tor 90 dnys

Secs. 7100, 7113

For 30 days stayed with condi-

tio)

Hera, ?109, 7113, 7118

Tor 80 days

Bee, 7122.5

Tor 60 days

Seci 7120 7109, 7113, 7111,
¥

Tor GD days

Bee. 7115-

Tor 00 days

See, 7122,6

Tor 80 days

Sec, 7122.5

For 00 days .

Sees. 7107, 7113 !(

For €0 dnys permanontly sta;

Sec. 711

Tor 10

Becs, 7107 7118 7122.5

For 180 days

Sec. 7113.5

Tor 10 days

Hees, 7120 7108, 7111

Tor 30 days

See. 7120

Tor 30 days

Secs, 7120, 7113.5

Tor 90 days

Bee, T118

Tor 10 days

Socs, 7112 7110, 7E13.5

Tor 360 days sLuyed with condi-

tions, 30-day suspension

oc.

Yor 90 days; 60 days atayed with
. conditions; §0-day susponaion

Qew 7068.1, T122.5

Bec, 7122.5

Tor 15 days stayed with conditions
See. 711

Tor mdeﬁmte]y

Lffective
Name Address date Violations
Able Painting Service__..oo—woooo——.-- 1042 Avon, é}rmg Valley oo mccmeeee 5/ 6/66 Secs. 7116, ?120 Y113, 7112,
Admiral Heating Serviee. oo . 1411 Center St., Onkland . - oo 5/30/66 Bocs. 7116 712
Stayed w1th eonditions; 30-day
SUSPENEION
Anthony Electrie Conatruction Co...._... 38060 24t1: St., San Franciseo ... cou-en 6/30/66 Beo. 7112
Stayed with conditions; suspended
- indefinitely
Apex Heating Company oo oo oummeeams 7500 14th Ave,, Saeramento. ... .- 5/27/66 Secs. 7108, 7110, 7118
Secs, 7112, 7115, 7117

Armstrongs Pacific Roofing oo - 102 Couch Bt., "Vall €]0- - ommm e mmm a/19/66

Without pre;udma to Tonald T

Plaee (




THE MAILING LIST.

IMPORTANT NOTICE

Your name is on our current mailing list for “The California Licensed Contractor.” Under Section 13688 of the
Government Code, this agency is required to verify and correct this mailing list annually.

If you wish to continue to receive “The California Licensed Contractor” clip this notice, make any corrections in
name ot address on the mailing label (reverse side} and reiurn the notice immediately to

Confracfors’ State License Board
1020 N Sireet
Sacramente, California 25814

Reminder: Report future changes of address fo insure continuance of your subscription, Specify for “The California

Licensed Contractor’ when reporting,

FAILURE TO RETURN THIS NOTICE WILL RESULT IN THE AUTOMATIC DELETION OF YOUR NAME FROM

STIFF PENALTIES FOR
UNLICENSED CONTRACTING

Two unlicensed contractors have
learned that conbracting without a
license can have sericus consequences.
In August, Judge William Wright of
the Antelope Valley Munieipal Court
fined omne violator $250 and imposed
- a 60-day jail sentence, suspended with
ane-year summary probation, Part of
the fine was suspended on condition
that restitution be made to the injured
homeowner within 30 days.

A seecond violator, after a plea of
nolo contendere, was fined $500 and
gsentenced to 30 days in jail, sus-
pended for one year provided the de-
fendant made restitution to the home-
owner and material houses. IMurther,
the defendant was ordered to serve
15 days with the U.S. Forestry Serv-
ice, maintain suitable employment
and not viclate the law.

J. D. Mack
{ Continued from page 1)

cooling contractors associations. This
is only one facet of his many activities.
As a registered lobbyist and delegate
of the Construction Industry Legis-
lative Council, J. D. spends much of
his time in Bacramento, particularly
when the Legislature is in session.
He is well versed in both the history
and the many problems of the Con-
tractors’ State License Board. There
have been very few board meetings in

BOND INFORMATION

After more than two years’ experi-
ence in administering the bonding
provigions of the Contractors’ License
Law, some statistics and trends can
now be reported.

As of July 31, 1966, 63,008 surety
bonds and 9,565 eash deposits were on
file with the registrar,

(Cash deposits during June and
July inereased 98 percent over April
and May. This may well be attributed
to the inerease in the cost of surety
bonds. Many contractors prefer to file
a cash deposit and earn the interest.

Not unexpectedly, the bonding re-
quirements have greatly inereased the
workload, particularly in our files and

which J. D. was not an active partici-
pant.

An avid golfer, J. D. belongs to the
Crystal Springs Golf Club. Ie is a
member of the Press Club of San
Francisce; the Elks Club; the Tehran
Temple of the Shrine; and a charier
member of the Ponderosa Masonic
Lodge. He was toparch of the Selots
in 1948 and is also a member of tha
Seottish Rite.

J. D, and his wife, Kalie, reside in
Millbrae. They have three grown sons
and a daughter, all of whom have
families of their own.

The registrar and his staff are in-
debted to J. D. for his interest and
many years’ elose cooperation.

records section, During the past fiseal
year, notices of eancellation of surety
bonds have been received at an aver-
age rate of 500 per month. Such can-
cellations resulted in a monthly av-
orage of 290 license suspensions. In
June and July the cancellation rate
jumped to almost 1,000 per month
with a meonthly average of 400 sus-
pensions.

Prior to June this year, our records
have reflected an average of 1,200 li-
cenges under suspension for failure to
maintain a bond on file. In June and
July this figure jumped to almost
2,000.

Throughout each month the files
and records section will receive over
850 items of correspondence in rela-
tion to surety bonds or cash deposits.
Most of these require a diligent search
of files and records and lengthy de-
tailed answers.

When licensee bonds were first re-
guired, most surety companies would
write such a bond for $25 for three
years, In June the rate was inereased
to $50 per annum.

The following article, prepared by
Mr. 5. R. Walsh, bond department
manager, Aetna Casualty and Surety
Company, San Franciseo, explains
very clearly the reagons behind this
action. The registrar and the editors
of the Celifornia Licensed Coniractor
thank Mr, Walsh for his contribution
to our bulletin.




DISCIPLINARY ACTIONS TAKEN 3RD QUARTER, 1965-66—Continued

REVOKED—Continued

Effective

Nameo Address date Violations
Ball, Fred .o oo am 5239 Cherry Ave., Long Beach 6/10/66 See. 7122,5
Rean, Robert D, 41305 Dixon 1Jr., Hemet___ .. G/28/06 Sees, 7113, T11
Chapin, Chet 1112 Annapolis Dr,, San Mateo. &/21/66 Se%l 7107 7109 7113.5, 7113,
Chapin's Sheet Metal _ 2612 Beach St., Bakersfield ______ 4/ 6/66 Sees. 7107, 7113, 7113.5
Craig, Melvin A . P.O. Box 322, Indio .o 6/ 1/66 See. 7120
Dona-Tope, Ine, dba Tro-Pie-Ial of 0728 Fair Oaks Blvd., Carmichael . ____ B/81/66  Soes. 7109, 7130, 7116

mento

TEdward's Conatruction Co 4127 N. Mission Rd., Yios Angeles_.__._.

Franls, Gy B e @#01 8. Woods Ave,, Tullerbon___.._____
Glasner Construetion. ..~ 1775 Trestle Glen Rd., Piedmont...______

1369 Blackstone, Fresno . _.ovvucnnn-

Cilasson & Glasson Assoc. dba California
Plumbing Co.

5/31/66

6/30/66
6/ 0/66

4/20/66

Gy, Leater T ____. e 4856 Syeamore Ave,, Atascadoro.______. 4/22/G0
Terenles Conatruetion Co.. . 16024 Ventura Blvd Engino. ..o 4/26/66
Hopkins, IT. L B0, Box 247, Thousnnd Dalms_ ... 6/ 2/66
House Beautiful by Bond Built Builders.__ 13169 Brookhurst Bt., Garden Grove__.__ 1/19/66
Huntor, John A, Builder_____ oo o 1202 Page Bt., San Traneisco 4/28/66
Jenson, . C._ o . P.O. Box 246, Bijou . .. _________.... 5/27/66
Jostes, Jack Edward 3637 Lankershim Way, North ighlands. 4/ 1/66
Tern County Plumbing.- oo .. 1109 Greenwood Dr., Bakersfield......____ 4/15/66

M & I Cabinet & Fixture Co 3615 8. Lifur Ave,, Los Angeles. .._____

Miles, Lee Franklin, Yalley Const. Coo__.__ 3401 Madrona Dr., Sants Barbara..._
Mowreader, George M., Plastering Co...._._ 821 Kempton St., Spring Yalley_ . _
Neel, Lyla ¥\ oo 681 Patoma Ct., Niles___.._.... -
New Mission Eleotric Co,__ . oouem oo 26 Dorchester, SBan Leandro. .
Nofgiger & Porkins Pools, Ine... - 116 Park Blvd., Millbrao..___
Palmateer, Gene___. .o 1302 Colombine PL, Analeim ... __

8056 Aptos Rd., Aptos
19989 Navajo Dr., Palin Spring

3528 Hazelwood, Vallejo___ ..o oo__
_ 45 Palm Avo., Los Gatos.
_ 1359 Blackstone, Fresno....
2240 Tomple St., Los Angeles

Palmor Aluminum & Giass U'roduets Co._.o

Rouse, I'rzmk G,
Sewer Rooter Servmc
Sherman Plumbing.

b/31/80

0,/28/66
4/19/60
4/27/60

Secs. 7107, 7113, 7120

Sbu,yud w1th conditions for 90 days
Jec. 7113.6

Seus 7107, 7108, 7113.5, 7i13,

712
Socs. 7109, 7110, 7113

Bee, 7

Seca. 710? 7109, 7113 7120

Sees. 7121 711

Seca, 7107, 711.3

Bees., 7107, 7108, ’.7110 7113, 7120
Sec. 7113.5

Bee, 7122.5

See. 7113.5

fee, T122.5

Stayed with conditions for 90 days
Bees. 7107, 7106, 7118

Sees, 7113, 7120, 7113.5

Secs, 7111, 7108, 7113.5

8/ 3/06 Sec. 7L13.5

4/32/66
4/27/66

6/24/06
6/16/66

/24706
5/10/06
4,/29/66

5/27/66 Sec

Sees, 7120, 7108

Soe. 7113.6

Stayed with conditions; 00-day
suspension

Secs. 7117, 7113.6

Bees, 7107, 7109, 7113

Stayed with conditions for 2 years

Sec. 7112

Secs, 7109, 7116

Bee. 7122.5

71225

Smith, Donald C.__ 826 E, 133rd 3., Hawbhorne_ _ 4/20/66 Boecs. 7121, 7122.5

Spuoner, Willism (., Plastering Co._.__._. 5801 28th 8., Sacramento. ... . 0/14/66 See, 7110

Stlemh, Avthue_ ... T77 PO, Box 58, Cedar Pines Park____ . 6/ 7/66 Beo. 7114

___________ __.. 424 8. Northwood Ave., Compton . - bB/%1/66 See. 7112
'l'yler Bleetric. . oo oo 15421 Beach Blvd., Wostminster_ - 8/ 3/60 Bec. T122.5
Date
Name end address Class Grounds denied

Ackerson, G, Av e e mmmm e oo B-1 7069 4/ 5/68
9382 Almeria, Fontana

Banta, H, W. dba Custom Plastering. ..o e C-36 7102, 7069, 70689(2)  6/14/06
285(¢ Golden Ave,, Long Beach

Bourdon, Robert Ju . oo o e iem e e C-53 7069, 7112 4/29/66
7744 Aura Ave., Reseda

Changy, Jeseph Lo __ B-1 7118, 7069 5/10/66
4408 Cryatal 3t,, Re

Trvin, Robert Lee C-35 7069 4/ B/66
1600 I, 12Gth St.,

Eing Manufacbunng C.6 7069 5/31/66
P.Q), Dox 645, Etna .

Havper, Vérnon L., Const, Co,. - .. .00 ___ e e C-26 1069(a), 7102, 7088,1  4/15/06
550 W. Duarte Rd Monrovia

THercules Engineering "& Construction Co., Ine. dbe Hercules Construetion Co.____.. B-1 7060, 7000 (a) 4/26/60
16024 Ventura Blvd., Eucino

Kessler, Bdward - _ . oo e m e B 7069{a) 6/21/06
P.0. Box 2203, Biateline

T P B-1 7060, 7009 (a) 6/10/66
5710 Corbett &t., Los Angeles

Merrili, R E., Exunvntmg e e e e e e —mmm 12 7009, 7080¢a), 7102  4/12/00
0081 ‘Linden Ava,, Long Bench

Taeifie GLass €0 o o o e e C-17 7069(a) 5/20/66
4526 Auburn Blyd., Sacramento Wlt.hout prejudice to Howard Wrights

Pla~-Mor Pools of California. ‘applieation of 8-10) - o C-5 7069(a), 7113 §/14/66
401 #, Harts Ave., Dauville

Pla-Mor Pools of Califernia fapplication of 7-1) o oo oo imaee C-53, 8B-1 1009(a), 7112 6/14/68
401 8. Harte Ave,, Danville

The Remoedeling Cetrber .o _ o im oo mmmnaeee n-1 7089, 7060(a) B/%7/56
1904 Garuet 5i., San Diego

Roe, (1 Ly MASONIY - o o ecce i mmmm o o nm e C-29 7069{a) 4/27/06
8126 Tamarack Dr,, Dublin Without prejudice to C, L. Roe

Tack, Brnest Willian ... . oo B-J 7069(9.) 'i'llO 7113, 8/11/86
5077 Oleauder Pl., Saita Barbara 7117

Warge & Panackia, General Contractor B-1 7009(a), 7102 6/30/66
340 W. anmoud 8t., Compton

West Cloast Blectrie. .o ool C-10 7060, 7089 (a), 6/30/66

1820 Indinn ITill Blvd,, Pomona

T089(d}, T112

The Reglotnar's Coruer |

The Contractors’ State License Board
iz happy to publish another igsue of the
%%EIFORNIA TICENSED CONTRAC-

There are many misconceptions prev-
alent ameng the general public as o
the purpose and function of the Con-
tractors’ State License Board. One of
the most common ig that the Contrac-
tors’ State License Board, in addition
to its Tunction of gualifying, licensing
and regulating contractors, is an agen-
ey that considers any matter including
legal and otherwise which may arise
in or from a transaction with a licensed
contractor. This is not the case even
though the agency title, Contractors’
State License Board, may indieate oth.
erwize. It probably aceounts in part
for the large number of persons who
contact the agency seeking purely legal
adviee or information on mattors not
within the ageney’s jurisdietion.

Inguiries from the public are many
and varied in their nature. For in-
stance, they include requests on how
to file a mechanies’ lien ; how to bring
an action against a lieensee’s bond;
what o put into a building eontraect;
how to bring suit against a contractor;
how to make a contractor follow or
change a construction contract; what
to do about extras; and so forth.

The Contractors’ State License
Board is required under the law to
perform many functions in regards to
contractors. I cannot, however, act as
an information bureau on legal or busi-
ness matters, One of its main concerns
iy with the regulation of contractors,
and even here the agency may not as-
sume the jurisdiction of a eourt.

The agency is always willing to listen
to the complaint of any person and
will investigate that complaint if it
comes within the ageney’s legal juris-
diction. The law provides that if is the
duty of the registrar to consider and
analyze complaints against licensees
which might lead to a disciplinary ac-
tion. I reiterate, however, that the

ageney 18 not a source of legal advice in
contracting matters.




SECTION 7018—“NOTICE”

The registrar of contractors has
received an informal opinicn from the
office of the Attorney General on ad-
ditional questions involving the ap-
plication of Section 7018 of the Busi-
ness and Professions Code (*‘Notice’’
concerning lien laws) to public util-
ity projects and to minor projocts.

The questions and conclusions fol-
lows:

Questions:

1. Does a econtractor, subcontractor,
materialman, or other have the right
to assert a lien against the property
of a public utility, assuming the ex-
istence of facts which would justify
such action ?

2, Is the ‘‘Notiee’ required by
Business and Professions Code Sec-
tion 7018 to be given to a public
utility provided a lien may be filed
against such property?

3. Is a contractor or subcontractor
required to give the ““Notiee’ re-
quired by Section 7018 of the Busi-
ness and PProfegsions Cocde when the
work or operation on one undertaking
or project where the aggregate con-
tract price for labor, materials and
all other items, is less than one hun-
dred dollars ($100), such work or
operation being considered as a cas-
ual, minor or inconseguential nature
(such as service worlg) ?

Conclusions:

1. Although we are unable to find
that such has ever been the case, it
would be our opinion that a lisn may
be attached to public utility property
provided such property is neither nec-
cgsary. or-useful to the function of
the utility as a public utility.

2, Although we conelude in (1)
above that a public utility may well
own property which may be liened,
we, nevertheless, feel that Section 7018
does not require that the contractor
give the ‘‘Notice’’ specified therein
to the publie utility or o the agent
for said utility,

As & general rule, public utility
property may not be the subjeet of a
lien, Seetion 816 of the Public Ttil-
ities Act specifically limits the power
of the publie utilities to ereate lieng
-on their property. Article 6 of the
Fuablic Utilities Act, beginning with
Section 851, relates to the transfer or

encumbranee of utility property. A
reading of the three sections which
malke up the article leads to the eon-
clugion that a Ten may not generally
attach to the property of a public
utility. There is an exception, how-
ever., A lien may attach to utility
property which is neither necessary
nor useful to the function of the util-
ity as a public utility (Section 851).

With relationship to the second ques-
tion, it scems apparent that a public
utility is not within the class of persons
sought to be protected by the Legisla-
ture in Section 7018, The histery of
this section shows rather conelusively
that the intent of the Legislature was
1o enact a section which would insure
that members of the public doing busi-
ness with contractors were aware of
the Tien laws of the state, The problem
which was sought to be remedied by
the Legislature is of long standing
Homeowners generally are unaware of
the operation of the lien laws of the
State of California and frequently
learn of their operation when they are
required to make a gecond payment on
a finigshed produet becausce of some de-
faleation on the part of the contractoz.
It was for the purpose of remedying
thig situation that the Legislature en-
acted the pregsent Section 7018,

It is clear that a public utility, with
a staff of attorneys, cannot reasonably
be equated with an uninformed home-
owner, 1t would seem patently ridicu-
lous to require that a eontractor notify
a public utility of the meaning and
effect of the lien laws of the state. To
place suech a eonstruction on 7018
would not only be inconsistent with the
purpose for the enactment of the stat-
ute but would also place the contraetor

in a situvation where he wounld have to

decide whether a given piece of utility
property was necessary or useful to
the utility in its function as a public
utility.

3. The answer is no. “*Notice’’ iz not
required,

HSection 7048 of the Business and
Professions Code generally requires no
license where the work performed to-
talg less than one hundred dollars
($100}. Section 7018 of the Business
and Professions Code provides that the
““Notice’ is required to receive pay-
ment for work for which ¢ contractor’s
license is required. I no license is re-
guired—no ‘‘Notice’” is required,

RATE CHANGE FOR CONTRACTORS
LICENSE BONDS

As of June 10th this year, the charge
for corporate surety bonds to aecom-
pany contractors’ licenses inereasg
from $10 per 1,000 to $50 per 1,00u
per year. A number of inquiries have
been received as to what oceasioned
{his,

When the law was passed in 1963
calling for bond on new contractors
effective January 1, 1964, and on ex-
isting contractors July 1, 1965, it was
decided that these bonds would be
clasgified as complianee guarantees,
that is, the bonded prineipal would
comply with the safety, sanitary, and
other provisions of the various build-
ng codes. The standard rate for this
type of guarantee is $10 per 1,000
per year.

TFew problems were encountered
during 1965, but this year an increas-
ng number of claims have been filed
through the license board and direetly
against the surety companies for un-
paid labor and materials bills as well
as failure to perform contracts. The
interpretation of the Contractors’ Ii-
cense Liaw bonding provision to cover
elaims of this gort required the surety
companies to regard the bond as a
blanket performance and payment
hond subjeet to a rate of $50 per 1,009
per year. (

Recognizing that there iz the pos-
sibility of duplicate eoverage under
regular performance and payment
bonds filed in connection with con-
struetion projects, the surety compa-
nies adopted a rule which permits a
eredit for part of the premium for
the license bond toward payment of
the premium for any performanece or
payvment bonds executed for work in
California during the license year of
the prineipal, In most instances, this
results in a return premium of $40,

484(h) P.G. Charged Against Contractor

In January 1962, a licensed eopart-
nership was dissolved. Neither part-
ner notified the registrar of eontrac-
tors. The qualifying partner, holder
of an individual license, remained in
the area while his associate moved to
the coast where he continued to econ-
tract under the copartnership license.

Larly in 1964, investigation of com-
plaints filed in the SBan Tmuis Obispo
area against the ostensible copartner-

(Continued on page G)
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484(h) P.C. Charger Against Contractor

{ Continued from poge 5)
skip diselosed the disselution and the
illegal operations of the nongualify-
ing pariner. Pursuant to law, the reg-
istrar cancelled the license effective as
of the date of dissolution of the co-
partnership, The unlicensed expartner
continued to operate despite the can-
cellation of the license. Additional
complaints were received alleging fail-
ure to pay materialmen and subeon-

tractors on two projeets. Upon in-
vestigation, sufficient evidence was
uneovered to refer the matter to the
District Attorney of San Luis Obispo
County.

A warrant charging violation of Sec-
tion 484{b) of the Penal Code was
issued. The amounts alleged to have
been wrongfully diverted by the de-
fendant were under $10,000 on each
projeet and, therefore, the charge is
a misdemeancr,

frinted in CALIFORRIA OFVICE OF STATE PRINTING

Board Action at Quarterly Meeting

(Continued from page 1)
during July and August on whether
or not a joint license has been re-
newed,

The board, therefore, has repealed
Rule 786 effective 30 days after filing
with the Secretary of Stafe.

The next scheduled meeting of the
Contractors’ State License Board will
be held in Haeramento on Friday,
January 20, 1967. (




