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California’s progress and growth
depend in large measure upon the
quality of its business community. We
have long been proud of the caliber
of our business and professional lead-
ers.

Of equal importance to the volume
of businegs transacted in thiz state is
the candor and integrity with which
that business is conducted. Your aec-
tions have great impaet on the lives
of every Californian.
 Congratulations to each of you who
have met the high standards required
by the Contractors’ License Law, and
best wishes for your continued sue-
cess.

Sinecerely,

Ronarp REAGAN
(overnor

IMPORTANT NOTICE

CONTRACTOR’S BOND
INCREASED

Sections 7071.6 and 70719 of the
Contractors  License ITaw  were
amended during the current session
of the Legislature and will beeome
law sixty days after adjournment. On
January 1, 1972, all contractors will
be required to file or have on file a Con.-
tractor’s Bond in the sum of twenty-
five hundred dolars ($2,500) or in
lien of a eash deposit in the amount
of — twenty-five — hundred
($2,500). Any eontractor whose li-
cenge is qualified by a Responsible
Managing Employee will also be re-
quired to file a Bond Of Qualifying
Individual in the sum of twenty-five
hundred dellars ($2,500) or in lieu
of a eash deposit in the sum of twenty-
five hundred dollars ($2,500), This
change in the law not only increases
the amount of the bond, but for the
first time clearly requires the holder
of a license to file the prescribed bond
or alternative cash deposii. Every Ii-
censee who fails to comply with this
section of law will be suspended effec-
tive January 1, 1972,

This inerease does not apply to dis-
ciplinary bonds presently on file,
However, Seetion 7071.8 of the Con-
iractors License Law sets the amount
of such disciplinary bonds at not less
than three times nor more than ten
times the amount of the contractor’s
bond. After January 1st, any applica-
tion for a license or for restoration of
a license by any person or firm whose
license hag been suspended or revoked
will require a minimum bond in the
amount of seventy-five hundred dol-
lars ($7,500) up to a maximum of
twenty-five thousand dollars ($25,-
000) in addition to the $2,500 con-
tractor’s bond.

At presg time it Is still possible all
licenzes, including inactive, may be re-
guired to fle the iz 500 bond or cash
deposit on January

~dollars ~

With this new edition of the “‘The
California Ldeensed Contractor”’, I
want to take this opportunity to of-
ficially greet you as the Direetor of
the Department of Consumer Affairs
{formerly the Department of Profes-
sional & Vocational Standards).

Ag Director of our newly reor- -
ganized Department of Consumer Af-
fairg, I intend to offer utmost support
by working eclosely with your Con-
tractors’ State License Board. We
anticipate this Board will eontinue to
be among the leaders in our increased
efforts to promote and proteet the in-
terests of the consumer publie.

The objectives of the Department
of Consumer Affairs dre to promote
and safegnard the interests of the con-
sumer in the marketplace; to protect
the public health, general welfare, and
safety by hcensmg only persons and
firms of demonstrated knowledge and

Oontinued on Page 2




IMPORTANT INFORMATION
FOR HOME IMPROVEMENT
CONTRACTORS

Public concern on behalf of the con-
sumer has brought about changes in
the Contractors’ License Law which
are aimed at correeting abuses con-
nected with remodeling, home im-
provement and swimming pool con-
tracts including false and deceptive
advertising and the conduct of sales-
men.,

Section 7159 requires that praeti-
cally all home improvement contracts
contain specific information, i.e. name,
address and license number of the
contractor and the name of the sales-
man who negotiated the contract; the
approximate date of start and com-
pletion; a deseription of the work,
materials and agreed contract price;
number and due date of payments
with the amount of each inecluding

——

The Contractors’ State License Bosard, \

that after an absence of five years, The
California Licensed Contractor is again
being published,

_all finance charges and a deseripiion......J8

of any collateral security taken for
the owners’ obligation under the con-
tract.

The contract must be legible and
shall elearly deseribe any other docu-
ment whieh is to be incorporated and
before any work is done the owner
must be furnished a copy signed by
the contraetor.

Section 7116.2 of our law prohibits
the use of any false, misleading or
deceptive advertising as an induce-
ment to enter into any contrast for
home improvement. This section also
prohibits the making of any substan-
tial misrepresentation or false prom-
ise in the procurement of a contract
for home improvement, any fraud in
the exeeution of or in the material al-
teration of any contraet, trust deed,
mortgage, promissory note or other
document connected with a home im-
provement contract and preparing or
accepting any trust deed, morigage or
promissory note with the knowledge
that it specifies a greater monetary
obligation than the contract.price.

Advertising home improvements
with the intent rot to aceept contracts
at the price which is adveriised or
making statements which are false, de-
ceptive or misleading is prohibited by
this section.

Any person who ig induced to enter
into & home improvement contraet in

Continued on Page 4

We believe that this issue and fol-
lowing publications will inform yc
of the highlights concerning the I

The zegcmmé emm L%

the Registrar and the staff are pleased §-

censing and regulation of contractors . -

by the Contractors’ State License
Board, and will provide other in-
formation which should be of interest
to the many persons and organizations
having some affiliation with the great
congtuetion industry in California.

It should be of particular interest
to all licensees, active and inactive,
as a media both instructive and in-
formative and, we hope, enjoyable

reading, _
=

Regisirar of Controclors

From the Direotor—Continued from Page 1
abilities to perform services for the
public; and te discipline those li-
censees who fail in their public trust.
Your cooperation in this endeavor
will be greatly appreciated.
Cordially,
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Liemmron Haror
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W. Daniel Larsen,
San Diego, Chairman
of the Board, was ap-
pointed by Governor
Reagan on Febroary
12, 1968, A General
Building Contractor,
he ig Vice-President
and Responsible Man-
aging officer of F, K.
Young  Construction
Co., 1Ine, General
Building and General
Engineering contrac-
tor, Dan Xarsen has
been in the construe-
tion Dbusiness since graduation from Berke-
ley with a Oivil Engineering Degree in 1951
He worked for his father before going into
hiiginess for himself in 1961, Xe is Vice
Qonsul of Denmark for the San Diego area,
Pagt President of the San Diego Consular
Corp, Past President of the S8an Diego Chap-
ter of Asmsociated General Contractors and
Past President of the San Diego University
Club, .

¥. Daniel Larsen

Norman T, IR, Heat-
horn, Hayward, ap-
~ pointed to the Board

.. Xebruary 8, 1968 is a
Warm  Air-Heating,
Ventilating and Air-
Conditioning Conirac-
tor, He is the Presi-
dent of N. V. Heat-
horn Ine, Oakland, a
firm founded by his
father in 1932 and ae-
tive in architectursl
sheet metal work and
mechanical contract-
ing. Tom Heathorn
holds a Bachelor of Science degree in me-
chanical engineering from Massachusetts In-
stitute of Technology. He served as Chair-

Norman T. R, Heathern

man of the Board during the 1870-71 fiseal .

year.

Roads (Dusty)
Veale, Santa Ross, is
the lategt appointee to
the Board on August
11, 1971, and the new
public member. With
his brother, Kirk, Mr.
Veale since 1884 has
operated Veale Volks-
wagen, He is Treas-
urer of the Sonoma
County Health As-
sociation, a member of
the Board of the
Sonoma County Tax-
payers Association and
a member of the Sonoma County Trail
Blazers. In addition to his automobile busi-
ness, Mr. Veale finds time to operate a small
aitle ranch in Franz Valley.

Roads Veale

Michael J. Herm-
reck, Nipomo, Vice
Chairman of the
Beard, was appointed
by Governor Reagan
on Mareh 20, 18G9, A
General Building Con-
tractor, he is Presi-
dent of M. J. Herm-
reck Inc., General
Engineering Contrac-
tors, He is a Director
of the American Road

™ Builders Associntion,
Michael J. Hermiock a4 Past President of
the Hngineering and
Grading Contractors Association, Past Pres-
ident of the Heavy Engineering Chapter
of B, & (. A. and is presently a member
of the Plans and Speets Committee and
Chairman of the Legislation Cominittee for
thig association. He has served on the San
Luis Obispo Grand Jury, twelve years as a
member of the Nipomo School Board and is
a member of the Central Coast Regional
Advisory Board for the California Council
of Criminal Justice.

J. Frank Park, L.os
Angeles, appointed to
the Board on May 11,
1970 is a Warm-Air
Heating,
and Air-Conditioning
contractor. He iz the

Air and Refrigeration
Ine., Mechanical and
General Building 'Con-
tractors, A Director
and former Fresident
of the Air-Condition-
ing and Refrigeration
Contractors  Associa-
tion of Southern California, prominent in
civie activities, Mr. Park is a registered
mechanical engineer, one-time Asgociated
General Contractor Director, President of
the Sheet Metal and Cooling Contractors
Association and President of the American
Society of Heating, Refrigeration and Alr-
Conditioning Engineers. Mr. Parks, a Ro-
tarian and U.8.0, Architectural Guild mem-
ber wag the first refrigeration licensee to be
appointed to the Board, '

J. Frank Park

Ralph T. Viola,
QOxnard, was appointed
to the Board on May
11, 1970. A General
Building Contractor,
Mr. Vicla is President
of seven consiruction
or development corpo-
rations and has held
hig individual license
since July 1, 1947, He
is a State Director of
the Associated Gen-
eral Contractors of
California, a member
of the American Build-
ing Contractors Association and past Di-
rector of the Ventura County Building Con-
tractors Association. Very active in public
affairs, Ralph Viola belongs to numerous
State and County civie organizations includ-
ing the State and National Chambers of
Commerce, National Alliance of Business-
men and Society of Ameriean Military Engi-
neers.

Raiph T. Viola

Ventilating

President of Western

James I. Bernoudy,
Los Angeles, appointed
by Governor Reagan
on April 24, 1969, the
first black member of
the Board, is an Hlec-
trical contractor, e
is President of Marvel
Wiectric Company and
the owner of several
other firms licensed to
_ do mechanical work as
‘ S well as general build-
‘ _—  ing, Jim Bernoudy is
a Director and Past
President of the Amer-
ican Building Contractors Association and
was instrumental in the ihvolvement of the
ABCA in securing bonds for minority con-
tractors., He was the first and only black
officer of the National ¥ome Improvement
Council and its President in 1965, He is the
Becretary-Treasurer of the loan commitiee
of the Los Anpgeles Associntion of General,
Sub and Specialty Contractors, whose pri-
mary purpoge is to provide working capital
and bonding capability for minority contrac-
tors, In April of 1971, he was appointed by
President Nixon to the White House Cali-
fornia on Youth.

James E. Bernoudy

‘Warren Reed Sprin-
kel of Cucamonga was
first appointed to the
Board by Governor
‘Reagan on May 9,
1967 and was reap-
pointed August 11,
1971, He served as
Chairman during the
69-70 period. A Gen-
eral Engineering Con-
tractor, he is Presi-
dent of Fontana Pav-
ing Inc., and an officer
and Director of Ver-
non Paving Company,
Vernon Asphalt Construetors and Vernon
Asphalt Materials Co, He iz President of
the San Bernardino-Riverside Chapter of
the HEngineering and Grading Contractors
Aggociation, a member of Board of Gover-
nors-National Asphalt Pavement Association,
Presidents Advisory Commiftee Department
of Cemmerce International Trade 1958-1960
and Rotary Internationsl-Fontana,

Warren R, Sprinkel

- BEdward D. Weyand,
Sacramento, was ap-
pointed to the Board
on May 12, 1970.
Since 1939 he has been
active as a roofing
contractor and is pre-
sently the President
of Roofers Inc. Mr.
‘Weyand has long been
affilinted with numer-
ous trade associations
and has served as a
Director and President

Edward W. Weyand of the Sacramento
Buildexrs Bxchange,

Roofing Contractors Assoeciation of Cali-
fornia and the National Roofing Contrac-
tors Association. Bd Weyand ig a life mem-
ber of Delta Lodge F. & A.M., Scottish Rite
Bodies, Ben Ali Temple of the Bhrine, See-
retary-Treasurer of the Shriners Anony-
mous Club and a member of the Tlks Lodge
for 25 years.
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reliance on false or fraudulent repre-
sentations may sue and recover from
the contractor or the salesman a pen-
alty of five hundred dollars plus rea-
sonable attorney fees in addition to
any damages.

Section 7026.9 was enacted to curb
the model home pitch and prohibit
kickback payments. No contractor or
salesman may offer any reward, pre-
mium or promotional gift in excess
of five dollars ($5.00) as an induce-
ment to enter into any home improve-
ment contract. Down payments or de-
posits shall be made directly to the
contractor, Salesman shall not accept
deposits and must be paid directly by
the econtractor and are prohibited
from making payments to canvassers.

Any viclations of the foregoing sec-
tiong are a cause for disciplinary ac-
tion against the license. It can also
subject the licensee and/or the sales-
man to eriminal prosecution for a mis-
demeanor punishable by a fine of five
hundred dollars and/or six months
in the county jail

4

CONSUMER “COOLING
OFF” LAW |

A new law effective 61 days after
the close of this Bession of the Legis-
lature has been signed into law by
Governor Ronald Reagan. In con-
sumer terms, this new law means that
you have three days after a home

- golicitation contraet for an - amount

more than $50.00 has been signed to
change your mind. The seller is re-
quired to give back your down pay-
ment or trade-in, and if he doesn’
come to pick up hiz merchandise
within twenty days, it is yours.

The buyer has the right to eancel
2 home solicitation contract or offer
until midnight of the third calendar
day, excluding Sunday, after the day
on which the buyer signs an agree-
ment or offer to purchase, Cancella-
tion occurs when the buyer gives
written notice of cancellation to the
seller at the address specified in the
agreement. The notice is effective if
given by mail when deposited in the
mail properly addressed with postage
paid. '

If the buyer cancels and has al-.

ready made some payment to the
geller, the seller is entitled to retain

five percent of the cash price, but if_
no event may he retain more than fif-¢
teen dollars. The seller must return’
any payment made, less canceliation
fee, and any goods or other property
In substantially as good condition as
when received or a sum equal to the
trade-in allowance and any note or
other evidence of indebtedness.

After cancellation the seller is en-
titled to receive back from the buyer
at the buyer’s address any goods de-
livered; provided, he has returned
any payments or goods or other prop-
erty reeeived. If the seller does not
call for hig goods at the buyer’s ad-
dress within twenty days after notice
of cancellation, the goods may be kept
by the buyer.

If any goods sold under a home
solicitation eontract are affixed to real
property and become a part of the
real property, the buyer cannot cancel
if subsequent to signing such coniract
he has sold or encumbered the pro-
erty to a bona fide purchaser who was
not & party to sueh home solicitation
contract.

The above provisions do not apply
to a contract executed in connectior
with emergency repairs or services
that are necessary for the immediate
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protection of persons or real property.




